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Subject of Review:  U.S. hog production has undergone significant structural change during the past two
decades featuring four key elements: increased size of hog enterprises; increased
specialization in a single phase of hog production; increased reliance on purchased
feed rather than feed grown on the farm; and an increased reliance on formal
contracts—connecting farmers, hog owners, and packers—to coordinate production.
As the industry has changed, hog producers have had to adjust or cease production.
The effects of the changes have extended beyond the industry, as restructuring has
heightened environmental risks and nuisance impacts, altered the social makeup of
rural communities, raised animal welfare concerns, and lowered prices for pork
consumers. This report explores the changing structural characteristics and economic
relationships in hog production, and what these suggest for the future of hog farms.

Purpose of Review:  The purpose of the review is to ensure the high-quality of the economic analysis,
transparent explanation of methods, objective interpretation of results, and effective
communication to the intended audience.
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