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Subject of Review:  The first 50 years of the Federal crop insurance program were marked by low
enrollment levels, painting the picture of a failing program. Legislation in 1980, 1994,
and 2000 expanded the program and introduced and increased premium subsidies to
provide producers incentives to participate. Enrollment jumped, transforming the
Federal crop insurance program from a minor program into one of the major pillars of
support for US crop farmers. Increased participation and recent high commodity
prices, however, caused significant increases in funding the costs of the program. In
today’s climate of budget balancing, policymakers are looking for ways to cut back
on federal programs. Given the importance of premium subsidies to encourage
enrollment, it is feasible that cuts to the federal crop insurance program could lead to
a decreased reliance on crop insurance. This report analyzes how changes in subsidies
introduced in an ad hoc fashion in 1998 and 1999 and subsequently codified into law
with the Agricultural Risk Protection Act (ARPA) of 2000 affected producers’
decisions to participate in crop insurance.

Purpose of Review:  The purpose of the review is to ensure the high-quality of the economic analysis,
transparent explanation of methods, objective interpretation of results, and effective
communication to the intended audience.
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