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Subject of Review:  Brazilian agriculture has been growing rapidly with farm output expanding by an 
annual average of 4.2 percent between 1970 and 2013 (FAO, 2013).  This high rate of 
expansion has been accomplished with increases in both area and productivity.  Brazil 
is one of the few countries with large areas of unused arable land.  While 58 million 
hectares currently are cultivated in annual crops, 146 million hectares are covered by 
perennial crops, forest, and pasture, and over 125 million hectares of land suitable for 
agriculture remain unfarmed (IBGE, 2013).  Thus, while land availability is not an 
issue, the dynamics of land use conversion, forest cover change, and the drivers of 
agricultural expansion have come to the forefront of analyses on Brazilian agriculture. 
This report uses a simulation model to analyze the effects of expansion of ethanol 
production in Brazil’s gasoline demand, land use, regional agricultural production, 
and trade. 
 

Purpose of Review: The purpose of the review is to ensure the high-quality of the economic analysis, 
transparent explanation of methods, objective interpretation of results, and effective 
communication to the intended audience.  
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