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Subject of Review:  The Agricultural Risk Coverage (ARC) and Price Loss Coverage (PLC) were two programs introduced
in the 2014 Farm Act that switched commodity support programs from predetermined fixed payments to
conditional payment schemes. Providing counter-cyclical support in times of either low revenues or
prices, these payments feature prominently within the scope of US commodity support programs,
averaging a combined $6.6 billion annually since inception. Using a newly developed model that
incorporates random crop yields and macroeconomic variables, this report presents results detailing the
features of the programs and projections of potential program payments into the future, including their
variability at both the national and county levels.
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